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Sector: ICT

Interlink Telecom

Riding on a new wave

Bloomberg ticker ITELTB  isnBudiudavnuvdiaszyt ITEL Faaduustin “3e” wazanandlmaned 6.80 11m 89 DCF (WACC
Recommendation BUY  6.6% TG 3.0%) ITEL Lﬂwﬁﬂuﬁﬁwﬁiﬁﬂiﬂmﬁmm\‘lmnmiﬁ’]@:ﬂﬁ digital economy Tagl 1)
Current price Bt4S8  pamangliigsia Data service (Fiber optic) azaenesia +12% 2021-23E CAGR annsdingga 56
Target price B680  fisunnunnsld data lugnsusniiunndn 4G e 2.7x, 2) g3iia Data center uvifiansagjszning
UpSide/Pf’W”Side 8% geaann 0.6MW 11 4.0MW waNASANERLANEN 20MW ﬁﬁmmmﬂumiﬁmnﬁﬂuﬂLﬁw
EPS revision © wlfiEnnsluewnan Taannsartuayuaes parner lual ETIX Everywhere 11117301 data center
[Bloerilaeg gl i B735  syaulan uay 3) gana Installation mmm’m@mqmmum @Wﬂl‘m\imi‘im\‘lmwwuﬁmwmLﬂuiu

Bloomberg consensus

Stock data
Stock price 1-year high/low

Buy 5/ Hold 0/ Sell 0

Bt7.05 / Bt4.52

n1sidingem digital economy mmmﬂi%uumimwﬁﬂ 2022 7 324 &uum (+29% YoY) Ny
tnensFLIneynaneNIy

Market cap. (Bt mn) 6307 9q@19j1 underperform SET ludgag 3 Lm@u‘wmummq -16% A1Aanadan19411 macro
Shares outstanding (mn) 1,314
Avg. daily tumover (Bt mn) 150 (R3A97N, Rudla, wnliiunnssuneniie snwn‘l,umwmaél,muimvmmm at9lsinnuig
Free float 49% ﬂi”Luummum"mmmn@um outperform SET I mﬂmimd Digital economy ﬂ@wuﬁm
CG rating Excellent
i ) ‘wumm@w PER 20x €9 laggard peers wmﬁa‘nf-ﬂﬂaLﬂmnwmmmuummamw 30x el Key
o o catalyst Aansl4eu data wmnmulum 5G vt Inenantlseiiudauuieinlsfiaduann data
Financial & valuation highlights
FY: Dec (Bt mn) 2020A 2021A 2022E 2023E center 4AMW+20MW ﬁqﬂ@’lLi‘@ﬂH‘ﬂi’]’J 250 300 A1uunset vieldu upside n491 70% B8
Revenue 2,021 2,486 3178 3859 qJsrnpunisnnlsl 2023E muuuumimm‘w premium aNUILIAUAINATD
EBITDA 685 784 921 1,021
Net profit 184 251 324 397
EPS (Bt) 0.18 0.20 0.23 0.26 KEY HIGHLlGHTS
[y a . I ' a o o | X . o o
Growth 00% 1A% 158%  12% [ gA 5G AUFINA Data Service Taudlaunsge UsEnillasetne fiber optic ATaLAQN 75 AR
etSEN o R e fiarszine ﬂ%‘uuu utilization rate 319 60% 31elE1ALTAIRAEABUNEY CAGR 2017-21 B¢/
DPS (B1) 0.00 0.00 0.00 000 +24% Im‘lﬁmmmumumﬂmm data mwmmmmﬂﬂ@wmum 3G-4G ‘lummvwﬂ@wu
Div. yield 0.0% 0.0% 0.0% 0.0% ﬂswl,mﬂimmmmqmmm 5G ImafinnsAnsnudnnisldens data An1nndn 4G fe 2.7X
PER 28.3 30.5 19.8 17.8
) ?WF;IWL?NGMLL@WNLLNQIMNLWN@\?‘IIHIH?WHWFJWQ azifluifadtnyuliisng 16 ludauaes data service
Core PER (x) 315 30.5 19.8 17.8
EV/EBITDA (x) 133 14.6 9.6 9.3 wulnléasa Luﬂ\ﬂuﬂu’]ﬂﬁl
PBV () 28 26 15 5[] geNa Data Center $ounuRusnsluil AasannisiAulnszazeana g30a Data Center
Bloomberg consensus WNUINIUIATIY 1.4MW 3 utilization rate 71 95% Llszauaaudnizadnd Tuaneiuvai 2 10
i ‘Z“’f)“ i1 a3 S 47 0.6MW W UsARIREN Etix Everywhere snmwlu data center szaulanidinun mmmm‘lmumw
EPS (Bt 0.18 0.23 0.22 0.25
ﬂnmmm@ﬂmim@mqmmmenﬁﬁuaﬂmmmwuﬁum Tmm@mwﬂmwwhmmqmﬂlu
7‘50‘; ITEL (LHS) Relative to SET (2/3; maﬂiwmﬂwmmmﬁﬂmmﬂuﬁmmm Tmﬂﬁﬂwuwmummm data center meﬂu AMW uazet)
' \,\ mqwﬂmmmmmmmﬂumn 20MW
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1 Backlog luszAugauyugsna Installation Tawaw faq1iuil backiog teiigseléiatnin 1.3
#Wuamum Taandt 90% azFufaelilull 20228 LE]‘LIIE]@EI’N‘LA@EI +17% YoY Nanigiitlana
\fin upside anmslE i lugiivielaa it wRnduma 2.0 Wi
u@nmnuumwmmﬁmmﬂu Blue Solution (51%) Nﬂi”ﬂ’ﬂﬂ‘giﬂ@ system integrator Imilﬁ;ljllﬁ‘ﬁ’]i

Jan-21 Apr-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22
mmmmsmmmﬂimhﬂ 2022E $19 400-700 &ULN
Source: Aspen o waﬂs.,n'aumsmuimimmmu ﬂivmumimwﬁﬂ 2022E 71 324 & UM (+29% YoY, EPS
Price performance ™ M oM 12m  +16% ANANNAFIUULAY ITEL-W3 viavun ol Autl 2022F) Taeisneldsantlszifing 3.2 WuAw
Absalute A58%  165%  30%  106%  1qm (+29% YoY) uyulasnisiiulnresynanstundnduainau digital economy luanuzit GPM
Relative to SET e RGN 2T 101 AR 21% (-40bps YoY) andndauselfianu installation (GPM A1) Nixnain luanieh SGEA atj
Major shareholders Holding 7139 A1uun (+23% YoY) m’mﬂ’lj“ﬂﬂ’mﬁ’]ﬂ@\TQ?ﬁ'ﬂ (SG&A to sales N 4% (-20bps YoY)

1. Interlink Communication Plc.

2. The Hongkong and Shanghai Banking Corporation

3. Thai NVDR

48.44%
3.30%
2.36%

Analyst: Poonpat Chaikumhan, CFA (Reg. no. 038730)

tszlemiiann economy of scale)

Valuation/Catalyst/Risk

2 uilvune 6.80 U 8998 DCF (WACC 6.4%, TG 3%) Wiaiieuiin implied PER 29X
(IndiAgsAnafafiounds 51 +0.255D) uarlnfiAtaA1ladugnaIunIsuiiingnsg 30X Key
catalyst Aan1siiing digital economy MyKAYINGEINIILETNNITRILEEN |TigeTu

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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COMPANY PROFILE

134 BulmiAcA inianen SR (wanTw) vse ITEL dsznaugsna 1) Widsnislasednensanuianssinn
Tssdneiaidaloufatiuas (Data Service) tneldiulueynimsznaufanistsauunauuuui 3 dszinnil
TAgeteiiluaeanueg 2) I REnnsnalastne AU AL (Installation) Wwaz 3) RN RuRinndn unes
(Data Center)

Fig 1: Revenue breakdown (Bt mn) Fig 2: Revenue contribution
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Source: Company, KTBST Source: Company, KTBST
Fig 3: Gross profit margin breakdown Fig 4: Net profit (Bt mn) and net profit margin
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Source: Company, KTBST Source: Company, KTBST

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
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Data Service Business

ma:mﬂummﬂﬂNmmwmamw@mmwmmimhimmﬂ Fiber Optic ATALARH 75 Fadpsiatlszina
Tnel o Aodt] 2021 mwimﬂﬂw 1.3 wumum'w LL@yN’ﬂ[ﬂi’]LE’IUTML@@Hﬂ@uM@\‘I CAGR 2017-21 # +23.7% wiulng
N9 491U data mwmumumnﬂaﬂumﬂm 3G-4G mummﬁmﬁimmmmmmLmu‘llm“l,mm'al,uﬂ\ﬂuﬂmﬂm AN
ANNFAINT9 1 data mwmuium 5G smumiﬂ?”mmﬂumaLm‘mmmﬂmmu data 41NN91 4G D4 2.7X UAZ
qummuﬂﬂm”ﬂvmq Tnailaqiiulasdnadananadl utilization rate fi371 60% Tummvwmmwuimwwwm
LmismuiﬂLLaq mﬂmmf]u@nmmume’Luﬂmﬂmvm%fLuﬁm@mﬂmq’l,mﬂi”imu@m economy of scale 17N
Ty

Vi{if:@mm'uﬂm data service business 18413EvAe 1) naidanldianInseanuuasalidudunnananlunns
'm‘imww Fiber Optic Tmﬂaﬂﬂivmmmmwﬂ@@mnmmm'\mﬂmLmumumiwmuuauu Tnellasedne
ATBLAQNUAD 75 Faiprintlsena waziih Fiber Optic Vaudiunng 2) wmaluladnEsmAenFaunnlinsnn ety
Qnmﬂmm 3 926U (Layer 3 : Netwark Layer) mummmlumum@mmmmmiiu-dwﬂgmvmwLumq‘m

o

(manage network) AYNAINTTD NNIAANEUNNSTUASTaYA (routing) AMNAINITD NIRRT ALAINAATY

o

lunnsfu-dediasa (class of service) WAz mmmmm“l,umﬁmmﬂmm‘wlumﬂmmm? (quality of service) 3)

[

ﬂMﬂ’]‘WUﬁ‘ﬂ’]ﬁ‘ Service Level Agreement (SLA) 'V]? AU 99.99% flusy ﬂUﬂWﬁ‘I‘MUﬁ‘ﬂ’]ﬁ“V}@VLﬂﬂﬂﬁﬁ‘“ﬂm“ﬂ'ﬂﬂ

(downtime) ANNIN

laqiiungugnAnaes data service business ﬂ?:ﬂ‘ﬂu’mﬂ

1) ngugisy ﬂ@mimmiﬂ (B1Z) Hasnismsdenseszindinuresesfnanidansaunnndn 2 wis iy
TRUE, CBG, BCP, TIPCO ‘i

2) nguftszneugsfadiudiunendtyayiningnevied (MBC) nguaniinesirl nquiailaia Aaviang 7
94NNz UNIENS m@mmmumammiﬂmmuﬂmﬂw i neFgiin, GMM, BEC, PPTV 1y

3)  ngufszneugmialiitinsfunisduansuazineeanay (1SP) LinnsszuuTnsfniliaden 1nsszuy
Buwadiiln 1w CSL, INET, TRUE, AIS ilusiu

4)  fulszneugsnasuiasiiEmuanningduariiFeniseiu (BF) t’gﬂi:n@uma‘mﬁmm&qﬁmﬁiﬂmmﬂaﬂm”ﬂ
uaziaDasn wlunisiudedioya 1 KBANK, SAWAD, MBKET ilufi

5) ﬂﬁiu@‘ﬂﬁ’]ﬁﬂu@\iﬁﬂiﬂ’]ﬂ%‘ﬁ (GOV) 1% NTENTININTEN NTENTLT1% LAY

Fig 5: Types of service

Service type Bandwidth Technology Operating characteristics Estimated contract duration

1. Interlink MPLS IP-VPN 1 Mbps - 10 Gbps ~ MPLS & DWDM  Connect between offices with more than 2 branches 15 months

Connect to send and receive laerg data that requires more than 1Gbps of
2. Interlink wavelength 1-10 Gbps DWDM 12 months
bandwidth

Connect with the device to manage the transfer direct customer
3. Interlink dark fiber Unlimited - 18 months
information and the client will manage the network entirely

4. Interlink IPLC 1 Mbps - 10 Gbps MPLS & DWDM  Connected to foreign network 12 months

5. Broadcast services 500 Mbps - 1 Gbps MPLS Connection between Thaicom with broadcasting station 12 months

Source: Company, KTBST

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 6: Average mobile data consumption per user/month (GB)

16.6 16.5 16.3 15.9
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Source: Opensignal Limited

Installation Business

usa:mﬂummmmm‘imwmimmmmmmmummw:“ m\mmmﬂwmn'\a‘mmﬁﬂm AANUUL LazAHiunIg
mmm‘ﬂmwmwmmmmﬂmuum@mmqwmm L1 mi@@ml,uu/mmm/emumm fiber optic/a1a&zyayn
nsANUIAN Tmmamnmmmmmm ey Wiy g lnuAIran, m:r”LWW’]muﬂmmm NT, TRUE, AIS 1ilu
Fid

Tneitl 2021 dougsianananadisels 1.1 Wuluum m@ﬂmLﬂuma‘mu‘lﬁmmam@wm CAGR 2017-21 7 22.9%
Imﬂﬂ?umuum‘iummmuwmLmuimimluﬂmmmmnmmmﬂm digital economy sm'm‘llmmmqwumumms
uazTnsauwnansafugednfiu

#9ilifaq111 Installation Business #4911 backlog 8¢§19 1.2 Wu&1uL v 14 &1 1022 Tngazneaaiufaudal
2023E

u@ﬂf««mﬂummm@manmq 1Q22 1 ladindadiu U3 ug Tsnmu Aanfia (Blue Solution) 51% InaiTEn
mﬂm')mﬁinﬂu@ﬂwmw system integrator mmmimmwvmmimuiiﬁﬂ”l,m’luﬂu 400-700 @1uUWM (1Q22
ITEL iug?’mimmvmimfm Blue Solution ({uiaan 1 1HaumAIgINIsiuialaTafIuIuL 56 R1UU Uay 4 §1uum
ANNAAL)

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 7: Backlog on hand at the end of 1Q22

Data service 2,246

Data center 45 36 35 25 141

Installation 1,176

Total contracts on hand 1,909 --- 3,563

Source: Company, KTBST

Data Center Business

mﬂﬁu“imiﬁ”uﬁ data center 2a913EuLaaanu 3 Uszinn 1) Co-Location \faznnsFusnanaLAEes server
°nfmanﬂﬂsluwuwmumwmwmmmL[ﬂ's‘ﬂﬂﬂﬂ TnenisEniinudanainszdoufilatloymli 2) virtual Server nn3
L°m server smm‘lzrmwmwﬂmmuuuumnmmmmi 3) Disaster Recovery Service Lﬂumﬂummmmmwwu
wmmmmwmafwLf;meL@kuwmmuslummmﬂmm]mmmm'ﬂmmma‘m'ﬂﬂLfau‘ﬁmﬂ@ﬂmmmmﬂmL'ﬂ@ﬂu
mfmmmmafmﬁ‘lu@uﬂmmwmﬂaimmum’mmmmi viail Data center 1e9Lmiey 2 winlszneuson:

1) Interlink Data Center 9110919 1.4MW H#Au#1 2,000 #9.4. uazses3uansnl 369 Racks t1aqiiudl utilization
rate 95% Anetflutlszinn Tier 3 dlaliiting 24 m‘lﬁm"l,umuuﬂm Tpeddasn1nlianng (SLA) Tsesulal
rmrm 99.982%

2) ETIXITEL (ITEL fia 33%) 11 0.6MW Taeiluauaanenily 4.0MW (WHuLAN 2.4MW) $af1Fu1sAnd1aza
uwﬁuqﬂ%ﬂﬁmumﬂluﬂ 2022E LLZ\]&@FEJ:?::M’J'W\'IﬁﬂH’] data center Wita Lyl uIA 20WM (check) ANA
g1 COD 1§ lutaanansll 2023

Iﬂﬂluﬂ 2021 ?Wﬂiﬁﬂ]‘ﬂ\i Interlink Data Center 'ﬂ?;IV] 92 mum‘m m‘mmuimaﬂuumm@ﬂ CAGR 2017-21 ‘V] 10.6%
A7 ETIX ITEL mhuummmmﬂ 2021 1/1 -1 &1L mumnﬂ 2018 Vl“ﬂﬂﬂ‘ﬂu 217 §uun wwnlfindleania
naummwm”lﬂmﬁrmm’mmmm'ﬂmwummanmwmeulmvmsmmwumL‘wuuﬂu

Fig 8: Data center classification

Electrical and cooling system 1 active 1 active 1 active/1 passive 2 active
Number of spare equipment N N+1 N+1 2(N+1)
The ratio of supporting areas to equipment areas 20% 30% 80-90% 100%
Data center (white space) 20-30 40-50 40-60 50-80
Minimum electricity power per area WIft2 W/ft2 W/ft2 Wift2
Raised floor 12" 18" 30-36" 30-36"
Floor load-bearing capacity 85lbs/ft2 100Ibs/ft2 100-150Ibs/ft2 150Ibs/ft2
Operating voltage 208,480V 208,480V 12-15 kV 12-15 kV
Downtime per year 28.8 hours 22.0 hours 1.6 hours 0.4 hours
Site availability 99.67% 99.75% 99.98% 100.00%
Source: Company, KTBST

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Financial highlight

Uszifiuinlagnsll 2022F 7 324 §runm (29%YoY) TaensiAulail key assumptions 7

- milim'mﬂﬁ“’muﬂ 3.2 Wumui_l'm (+29% Yov) Muu‘l:mf_l 1) data service business Wulmga +15% YoY
wiulnenie e data m‘wmumm‘lum 5G 2) installation business ANAALIATI 47% YoY Inasna A
secured backlog sluﬂum’] 80% ‘qum”w 3) data center s18lfinsasa Yoy Lummﬂﬁ%uu‘mm‘mim’]
95% In&ANAINTUAY

- 1u°ﬂmw‘wmm blended GPM ﬂEI‘Vli"VJ 21% anaIanl 2021 719 40bps a1n revenue contribution Tudqu
installation business wuuﬁﬂmu@ﬁﬂﬂﬂ’ﬂmm Lﬂumuwu GPM A1 (revenue contribution 2021 VS 22E :
43%: 51%) u@ﬂmﬂu GPM ludauans data center mmammmm’m 28% (-352bps YoY) ANNANTENLAT

I RsU s lsiaansndesiel ignan1i

- @9U SG&A Uszifiun 139 &1L (+23% YoY) ANNNIITEA183g9NA visaAnLlu SGRA to sales 71 4%
ARAI -20bps AN economy of scale

Fig 9: Financial forecast

2019 2020 2021 2022E 2023E 2024E
Service income from data service 849 1,111 1,281 1,474 1,621 1,702
Service income from network installation service 1,388 824 1,093 1,611 1,842 1,915
Service income from data center space service 94 85 92 94 96 97
Total revenue 2,330 2,021 2,466 3,178 3,559 3,714
Cost of network rendering (650) (800) (978) (1,105) (1,216) (1,276)
Cost of network installation service (1,153) (704) (887) (1,325) (1,506) (1,567)
Cost of data center space service (58) (54) (63) (67) (69) (70)
Total COS (1,861) (1,558) (1,927) (2,497) (2,791) (2,914)
Gross profit 469 462 539 681 768 800
SG&A (116) (107) (112) (139) (152) (159)
Service expenses (54) (49) (41) (64) (74) (76)
Administrative expenses (61) (58) (71) (75) (78) (82)
Equity income (10) (7) (6) (1) 10 25
EBIT 360 386 464 577 661 701
EBITDA 586 685 784 921 1,021 1,076
Net income 181 184 251 324 397 438
EPS 0.18 0.18 0.20 0.23 0.26 0.28
Revenue
Service income from data service 26.4% 30.9% 15.3% 15.0% 10.0% 5.0%
Service income from network installation service 66.9% -40.6% 32.6% 47.5% 14.3% 3.9%
Service income from data center space service 6.7% -9.0% 7.5% 2.0% 2.0% 2.0%
Total revenue 46.5% -13.3% 22.0% 28.9% 12.0% 4.4%
Net income 36.1% 1.5% 36.5% 29.0% 22.6% 10.3%
EPS 38.5% 0.0% 11.1% 15.8% 11.2% 10.3%
Blended GP% 20.1% 22.9% 21.8% 21.4% 21.6% 21.5%
GP network rendering 23.4% 28.0% 23.7% 25.0% 25.0% 25.0%
GP installation service 16.9% 14.6% 18.8% 17.8% 18.3% 18.1%
GP data center 37.8% 36.5% 31.5% 28.0% 28.0% 28.0%
EBITDA 25.1% 33.9% 31.8% 29.0% 28.7% 29.0%
NI 7.8% 9.1% 10.2% 10.2% 11.1% 11.8%
Source: Company, KTBST

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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VALUATION

sziiusa i vanan 6.80 un

wtszifiugann ITEL 7 6.80 umsialiu Aqeds DCF (WACC 6.6%, TG 3%) yiraLieuLvn implied PER 20X
Iﬂﬂmﬂ\‘lﬂ'ﬂ'ﬂ@ﬂﬂ'ﬂuﬂ@\‘i 5 ‘]J +0. 25SD LL@"’Iﬂ@Lﬂil\‘lﬂ']L’il@ﬂ’ﬂ[ﬂ@’]ﬁﬂi‘i‘NV]L‘V]‘Jﬂi'ﬂ 3OX mummuuumiﬂﬂuﬂ
2022E frJF_I‘V] 1,389 ‘1/114 (@muumm ITEL-W3 ﬂﬂLL‘]J@\‘]'&‘V]ﬁﬂi“LI (37} muﬂ 2022E LL@”QQL@@E@QH@WHQH“H 37} muﬂ
2022E)

uiiiendsziiu EPS CAGR2022E-24E 1iuTng1a +10% aenelsfiniudedl upside aannnsaene Data center 21U A
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Fig 1: Our valuation

Fig 2: Peers average PER

No. shares

WACC 6.6% AT 14.67
Terminal growth 3.0% INET 18.98
Firm value 11,931 INSET 24.05
JR 25.73
Debt (2,893)
SAMTEL 64.59
Cash 441

SYMC 21.24

1,398
TKC 44.04

Value per share

Source: Company, KTBST

Source: Company, KTBST

Fig 12: ITEL historical trading PER band
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Source: Company, KTBST

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.

KTBST Securities Public Company Limited




S
¥ktbst sec

(Bt mn)

Sales

Cost of sales
Gross profit
SG&A

EBITDA
Finance costs
Core profit

Net profit

EPS

Gross margin
EBITDA margin
Net profit margin

Balance sheet

FY: Dec (Bt mn)
Cash & deposits
Accounts receivable
Inventories

Other current assets
Total cur. assets
Investments

Fixed assets

Other assets

Total assets
Short-term loans
Accounts payable
Current maturities
Other current liabilities
Total cur. liabilities
Long-term debt
Other LT liabilities
Total LT liabilities
Total liabilities

Registered capital
Paid-up capital
Share premium
Retained earnings
Others

Minority interests
Shares’ equity

FY: Dec (Bt mn)
Net profit
Depreciation

Chg in working capital
Others

CF from operations
Capital expenditure
Others

CF from investing
Free cash flow

Net borrowings
Equity capital raised
Dividends paid
Others

CF from financing
Net change in cash

Source: Company, KTBST

1Q21
497
(379)
118
(32)
178
(39)
46

46
0.05
23.8%
35.7%
9.2%

2019
288
405
216

1,572
2,481
38
3,860
244
6,622
2,053
809
404
73
3,339
1,508
64
1,571
4,910
625
500
815

2Q21
438
(329)
109
(25)
177
(38)
47

47
0.04
24.8%
40.3%
10.8%

2020
70
641
1568
1,377
2,246
31
3,839
963
7,079
2,175
801
349
157
3,482
1,461
243
1,705
5,186
750
500
815
578

1,893

2020
184
299

(170)
190
503

(271)

(720)

(991)

(488)

21
(1,000)

1,251
271
(217)

3Q21
519
(387)
132
(28)
196
@7
64

64
0.06
25.5%
37.7%
12.3%

2021
225
474
248

1,877

2,824

25

3,877

1,359

8,084

2,248
816
516
145

3,725

1,244
206

1,450

5175
206
624

1,433
829

2,909

2021
251
321

(376)
(26)
169

(353)

(395)

(749)

(579)

23

(506)

1,216
734
154

4Q21
1,012
(832)
180
(28)
234
(33)
94

94
0.05
17.7%
23.2%
9.3%

2022E
441
611
248
2,373
3,673
25
3,903
1,636
9,237
1,648
1,057
516
833
4,054
729
206
935
4,989
906
884
2,188
1,152

4,248

2022E
324
345
(392)
688
964
(370)
(278)
(648)
316
(1,116)
(753)

1,769
(100)
216

Quarterly income statement

1Q22
584
(454)
129
(30)
188
(33)
55

55
0.04
221%
32.3%
9.4%

2023E

684
248
2,638
3,935
25
3,913
1,785
9,658
1,548
1,181
516
833
4,078
729
206
935
5,013
906
884
2,188
1,549

4,645

Cash flow statement

2023E
397
360
(214)

542
(370)
(148)
(518)

24
(100)
(1,769)

1,769
(100)
(76)

Forward PER band

X
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Income statement
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E
Sales 2,330 2,021 2,466 3,178 3,559
Cost of sales (1,861) (1,558) (1,927) (2,497) (2,791)
Gross profit 469 462 539 681 768
SG&A (116) (107) (112) (139) (152)
EBITDA 586 685 784 921 1,021
Depre. & amortization 226 299 321 345 360
Equity income (10) (7 (6) (1) 10
Other income 16 38 43 35 35
EBIT 360 386 464 577 661
Finance costs (131) (154) (146) (144) (128)
Income taxes (48) (48) (66) (86) (107)
Net profit before MI 181 184 251 346 427
Minority interest 0 0 0 22 30
Core profit 181 165 251 324 397
Extraordinary items 0 19 0 0 0
Net profit 181 184 251 324 397
FY: Dec (Bt mn) 2019 2020E 2021 2022E 2023E
Growth YoY
Revenue 46.5% -13.3% 22.0% 28.9% 12.0%
EBITDA 27.4% 17.0% 14.4% 17.5% 10.8%
Net profit 36.1% 1.5% 36.5% 29.0% 22.6%
Core profit 36.1% -8.8% 52.0% 29.0% 22.6%
Profitability ratio
Gross profit margin 20.1% 22.9% 21.8% 21.4% 21.6%
EBITDA margin 25.1% 33.9% 31.8% 29.0% 28.7%
Core profit margin 7.8% 8.2% 10.2% 10.2% 11.1%
Net profit margin 7.8% 9.1% 10.2% 10.2% 11.1%
ROA 2.7% 2.6% 3.1% 3.5% 4.1%
ROE 10.6% 9.7% 8.6% 7.6% 8.5%
Stability
D/E (x) 2.87 274 1.78 1.17 1.08
Net D/E (x) 2.15 2.07 1.30 0.58 0.52
Interest coverage ratio 0.36 0.40 0.32 0.25 0.19
Current ratio (x) 0.74 0.65 0.76 0.91 0.96
Quick ratio (x) 0.21 0.20 0.19 0.26 0.26
Per share (Bt)
Reported EPS 0.18 0.18 0.20 0.23 0.26
Core EPS 0.18 0.16 0.20 0.23 0.26
Book value 1.70 1.85 2.32 3.04 3.01
Dividend 0.06 0.00 0.00 0.00 0.00
Valuation (x)
PER 15.2 28.3 30.5 19.8 17.8
Core PER 15.2 31.5 30.5 19.8 17.8
P/BV 1.6 2.8 2.6 1.5 1.5
EV/EBITDA 10.98 13.31 14.58 9.61 9.29
Dividend yield 2.1% 0.0% 0.0% 0.0% 0.0%

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.

KTBST Securities Public Company Limited
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Corporate governance report of Thai listed companies 2021

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description AMNUNE

90-100 AAAAA Excellent AIAR
80-89 AAAA Very Good AN
70-79 AAA Good A
60-69 AA Satisfactory Ana i
50-59 A Pass AR}
<50 No logo given n.a. n.a.
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to the
public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance of
listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or
the information used.

KTBST'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and
attractive valuations.
HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good
fundamentals, but may lack of near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes
dividend yields.

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.

KTBST Securities Public Company Limited ( 2 www. ktbst.co.th




4>k b
tbst skEcC
| ESG rating (ESG: Environmental, Social, and Governance) |

o

KTBST §n194A%1 ESG Rating (ESG: Environment, Social, Governance) Lﬁm_i\m'aﬂfim?‘ﬁwﬁmaﬁqﬂmjLmﬁ@mﬂm AR

iuwmsnﬂum@ﬁama@mmwﬁmmmulm {pemne KTBST Ivimwlzﬂ@ﬂuﬂwmwﬂuumwumiwﬁum'ﬂﬂmu fw"l,mmmmmm’lu
n3lfiAzuuL ESG mmwwnm Cover ag AmFunaninausilunisdszsiinazunu ESG 289 KTBST M11n19Wa19tunann 3 finu e

g ﬂ"li'Qﬂﬂ'liﬂ'luﬂsitl’Jﬂ’ﬁ’ﬂN (Environment) nunane ﬂ’WiV]UTHV]JJuIEIU’]EJLL@”ﬂi”uﬂuﬂ’]i‘ﬂ’]ﬂ’\ulu@dﬁﬂi‘L‘W'ﬂ@ﬂﬂ’]i‘ﬂ\iLL’)ﬂ'&’ﬂN
’t’]?_I’N‘ﬂﬁ]L’QuLL@“’I‘]]VITWEJ’mT’ﬂF;I’NJJﬂi‘“’N‘Vlﬁ.ﬂ’]W TQNHQNHW?WuWNﬂWWLL’Jﬂ@’ﬂﬂJVINﬁi‘i‘N‘]]’]ﬁﬂ1ﬂiﬂﬂﬂﬂ§‘°"ﬂ‘u@’mﬂ’ﬁﬂ’1Luu‘ﬁi‘ﬂ’ﬂ ‘]NLi"]
°l°nLnnmmui’mim‘nmumﬂmmiwwuuj N@ﬂ@qui‘ﬂﬂiﬂﬂﬂdmﬂﬂitﬁﬂﬂmﬂﬂdLL’Jﬂ@’ﬂNL‘Vl’ﬁMi‘

] ﬂ’]i'Qﬂﬂ’]‘a‘ﬂ’]uﬂQﬂN (Social) ﬂWi"ﬂuTEV]SJHIEIUWEIHWTU?MW?WTWﬂqﬂiuﬂﬂﬂﬂﬂ’mL‘]Juﬁi‘fmLL’A"’LWWW]EIN Anrdadinuasimun
Wuﬂﬁ’]u‘ﬂﬂ%‘ib’l’r}LuﬂQLLﬂ”NﬂmﬂWW mummuumuumm‘lwmaﬂgummm‘muﬂmqmmwz«m LA Lﬂﬂ‘lﬁﬂﬂmimmuwmwwumm
mmmmlw,muim@mwwu mmﬂmmmmm”uuumn Bloomberg Iﬂﬂﬂﬁiﬂ’]i"l@i’]ﬂ\i’]uﬂqﬂj V]VLNTNLIW]TNH °II’1"J’A’]TI7IN°’| WLﬂ?_I’H.I’rN
ALLLTE WazAANTsun1e NGO

[ us9Eniuna (Governance) ﬂ’]‘J“‘V]‘LIi‘E‘VINﬂ’]?ﬂ’mUﬁLL@ﬂ@ﬂ'ﬁ“V]ﬂ Antuuatellsala 8 llLLH’JVI’NH’]‘E‘LI‘IH’\S@'J’]NL’&EN‘VI?J@L’;&‘LL
mamummu@”ﬂmsﬂw mﬂﬂﬂ'ﬂuﬂLLﬂNN'AQuiﬂmﬂ “’NT’JNENﬂ’]i‘"ﬂﬂﬂﬁﬂlﬂLLﬂﬂ’]ﬂiﬁ’ﬂﬂ’]\ﬁﬂi\ﬂﬂ ”ﬂ\iLi"]lﬁLﬂM"V\W’ﬂ’]‘im’W’]ﬂ CG
rating mammﬂummemuuﬂﬁummmwiwﬂ (I0D)

ESG Rating 7l KTBST Uszifiud 5 sz liur
1. Excellent lfnzunusn agflusesu 5

2. Very Good fazunuson agluseai 4
3. Good lHAzunusn atfluszey 3

4. Satisfactory lémzuuusn afluszau 2
5. Pass lfazuungon agluszau 1

'
a o ady

AmduizEnnideyaliiaewalunstsziivagli rating i n.a.

ESG rating (ESG: Environmental, Social, and Governance)

KTBST believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

] Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities.

[1 Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well- being, as well as community involvement. KTBST’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

[1 Governance. Corporate government factors include company’s transparency, decision- making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on
I0OD’s scores.

KTBST’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

S

Pass scores at 1

KTBST provides “n.a.” in cases of insufficient data.
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