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SECTOR UPDATE

Sector: Small-Cap
Valuations and recommendations

Target
Rec. Price

com7 BUY
ILINK BUY
ITEL BUY

PYLON BUY
SAPPE BUY
SEAFCO BUY

TACC BUY
TPCH BUY
TRC HOLD
TSE HOLD
Simple avg

(BH)

UR
30.00
15.00
12.60
38.00
13.50
12.30
23.00
1.30
6.00

Price performances
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PER (x) PBV (x)
FY16E FY17E FY16E FY17E
36.9 26.5 8.0 7.0
27.4 17.7 35 3.2
76.7 38.3 3.9 3.7
28.1 21.0 5.1 5.0
24.8 21.7 5.0 44
23.4 16.0 3.2 29
52.4 37.6 8.8 8.3
36.2 18.0 31 2.6
33.0 30.9 2.8 2.6
20.6 19.5 24 2.2
35.9 24.7 4.6 4.2
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Financial summary

FY Ended 31 Dec 2015

Interlink Telecom

ITEL TB/ITELM.BK

BUY (Target Bt15.00)

Revenues (Btm) 423
Net profit (Btm) 31
EPS (Bt) 0.10
EPS grow th (%) +251%
Core profit (Btm) 31
Core EPS (Bt) 0.06
Core EPS growth (% +111%
PER (x) 50.9
PBV (x) 4.8
Dividend (Bt) 0.00
Dividend yield (%) 0.0
ROE (%) 9.9

CG/Anti-Corruption NA /

2016E 2017E 2018E Key hlghllghts
705 975 1,125
70 140 202
0.14 0.28 0.40

+36.5% +100% +44.3%
70 140 202
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Figure 1: Key Player and differentation

66% of rev from recurring FOC lease out and data

Mainly Trading and Engineering,target to lease out

Company Nature of business
ITEL center, 33% from engineering
SYMC Lease out FOC, current revenue Bt1,300m
ALT

FOC, current FOC revenue is minimal
DIF Infrastructure lease but mainly for own use
JASIF Infrastructure lease but mainly for own use
CSss Trading and Engineering
AIT Trading and Engineering

Planet Comm

Trading and Engineering

Sources: Company data, Bualuang Research

Figure 2 : Network revenue and utilization rate pro
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Figure 3 : Mobile Operator CAPEX plan

35% CAPEX size (Btm) Investment plan

30%

Jeok TRUE 57,000 2016-18
0% AIS 40,000 2016
15% DTAC 70,000 2016-18
10% Total 167,000

5%
0%

Sources: Company data, Bualuang Research

Sources: Company data
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Interlink Communication

ILINK TB / ILINK.BK
Key highlights

Financial summary

FY Ended 31 Dec 2015 2016E 2017E 2018E
Revenues (Btm) 3,068 3,075 4,450 4,848 °
Net profit (Btm) 266 260 401 454
EPS (Bt) 0.79 0.72 1.11 1.27
EPS grow th (%) 5.4% -9.4% +54.9% +14.0%
Core profit (Btm) 266 260 401 454
Core EPS (Bt) 0.73 0.72 111 1.25
Core EPS growth (% -2.8% -2.0% +54.2% +13.2%
PER (x) 23.9 27.4 17.7 155 e
PBV (x) 35 35 3.2 2.8
Dividend (Bt) 0.26 0.29 0.45 0.51
Dividend yield (%) 1.4 15 23 2.6
ROE (%) 16.1 13.6 18.8 18.9

/ Declared ’

CG/Anti-Corruption A

BUY (Target Bt30.00)

aaflstudnduiansse tu 400 &1unv wiadiule 55% lufl
2017 annnsuisalaenulufia (backlog) Nfiatual 517 2,000 a1u
1N dsznauldaraeiu 1) AOT C3 517 800 &uunn 2) 9u fAagsy
fadesyuy 115 1a7 yar1511 310 auwm 3) dwdaaniilvdssuu
115-22 1@3 ¥aA1517 563 A1uun uagIudug

Amnssuaiansauaanilszyadiuiunn unlindnsduiad
falaBoliu waglailadavyuainnaisasnuuas Mobile Operator uas
TasvnseingqLaadiavfu Digital Economy way National broadband
aafdianudagnisane fiber optic yam151 2-4 Wusduun

ﬁsﬁaﬁmﬁ’mﬁ'\uﬁononuumﬂﬁu‘imﬁﬁuno gsfadining
sadyanadeidadrutfluselandn (517 50-60%) duurldiuiinng
wulanaaladelu wselailadauyuannnisasnuuay Mobile Operator
warlasInNIsenvgMtaeddiaddu Digital Economy alanuulviaaie
gradyanafinsiiuiageninluade adrtdu aAnsaInuluiasinis
National broadband miafimudasnrsana fiber optic yar1517 2-4
Wuauun

Figure 4 : Backlogs

Figure 5 : High potential bidding

. expected
Pro;ects Value (Btm) Projects Value (Btm) announcement
AOT C3 800 period
Tranmission line 115 kv 310 National Broadband 15,000 1H17
Sub-station 115-22 kv 563 Submaring cable Tao island 1,776 1H17
Underground Pattaya 80 Submaring cable Samui island 2,130 1H17
ITEL's backlogs 308 Underground cable Rama3 1,800 1Q17

Underground cable Asoke 4,188 1H17
Total 2,061 Underground cable Rama9 3,995 2H17
PEA Investment budget 17,000 2017
PEA Investment budget 17,500 2018
PEA Investment budget 17,000 2019
Total 80,389
Sources: Company data, Bualuang Research Sources: Company data, Bualuang Research
Figure 6 : P/E Band Figure 7 : Revenue growth profile
:0 % backlogs 1,908 Fussaléionu 5,500 5%
AUV NU submarine *25-
submarine 2 91u +3 SD = 38.8x 5,000 GR m Data Center BU
35 = ok
+2 SD = 31.9x 4,500
30 +1SD = 28.1x 4,000 OTelecom
engineering BU
25 Average = 24.5x 3,500
O Fiber Optic Network
20 =20.1x 3,000 BU
15 2,500 m Engineering BU
2,000
10 - : : : ‘ S
YE12 YE13 YE14 YE15 YE16 1,500 ® Distribution BU
1,000
2016E  2017E  2018E

Sources: Company data, Bualuang Research

Sources: Company data
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COM7 TB / COM7.BK BUY (Under Review)
Financial summary Key highlights
FY Ended 31 Dec 2015 2016E 2017E 2018E . .
Revenues (Btm) 14,966 16335 18278 20275 e Thailand 4.0 enerunszhuuanucatiiad LUAYINRTAILLAY
Net profit (Btm) 268 429 597 694 Tamatlumsamine&udn IT windiu iwsiguTawns Thailand 4.0 asdly
EPS (Bt) 0.22 0.36 0.50 0.58 ﬂ ,l VL o 1 T VL 1 -
EPS grow th (%) 4.0% +59.9% +39.1% +16.3% FueWiauinanaseduaansaindanatuladlduindu fELANIY
Core profit (Btm) 272 429 597 694 Tasonsdumasiiauyiiny suensuldauainsal (Handset) Wiiilu 4G
Core EPS (Bt) 023 036 050 058 UasINBENdTulssTamimenssannnisdszya 4G
Core EPS growth (% -1.9% +58.1% +39.1% +16.3% Do
PER (x) 223 369 265 228 Aaaustnarle Market share z2avuanunu Apple tAwuAU AN
PBV (x) 34 80 70 60 wiun1s Re-Brand iStudio 517 100 & ludia (Aaiilu 60-70% uav
Dividend (B1) 015 018 025 029 Fuaan Apple  Tulna) #eanuuandidadiedaiauain 51u
Dividend yield (%) 3.0 1.4 1.9 2.2 ; o, PP : AU :
ROE (%) 235 229 281 283 iStudio U9 WILTNBINALRINATRFLTTAAFTEIANNLANETIY LATLTEN
ArEN50§AAINTINNITAATG wazldsTuduldatnolfuil deudsng
, , ganue Apple 577 7,000-8,000 &uun Tuwsayil
CG/Anti-Corruption NA [ | NA
Upside risks anniiluunawdivgn uaz Inorganic growth fia M&A
ugnan tmamau 999 alga wWisugfiaunisidosuiAnduin 44
A2 vyuldusdniisnuiudndndududssana 320 a1 analu
1Q17 (\fin 275&8120) defuswisdoiihvuneadesninasiananiodu
500 shaanaluil 2017 "fm's'ngaoa’mialmamaumuma‘luam:mw
Bendu uvnan wmamaun 999 watsenmstRuIus I IR ldautih
11AvAInuzin da Liﬂugoiwﬁwﬁsmaonf‘sﬁmazﬁomtﬁnimdatﬁao
uazaaraiilandliuirlsduaudmuinisuzasmlsnidiuioge daadu
sivusauu P/E 1 2017 7l 26.5 i1 (2017) Gefoliidiuanann
mtaaﬂnaumﬁanmmsmnu P/E 25-35 111 luaasinaud¥nasi
Alsdiuin 40% gondnauiiaiaia 12-15% (15712858M3ININUNIU
valuation Tuguunn)
Figure 8 : COM7’s Gross Margin Figure 9 : Distribution Channel
=== Gross margin 160
13.9% 140 196
14.5% 9% 13.8%
14.00/2 13.6% 13.4% ? 120
13.5% 92
13.0% 100
12.5% 80
12.0%
11.5% 60 44
11.0% 20
10.5% 23 20
10.0% 20 a
9.5% \ o

BANANA BANANASamsung iCare Studio7 BKK999
IT Mobile

Sources: Company data

Sources: Company data

Figure 10 : Apple’s iPhone sales
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Figure 11 : Apple’s other products sales

mmmm Other Products === Growth (YoY)
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Sources: Bloomberg's consensus

Sources: Bloomberg’s consensus
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Bualuang Securities Public Company Limited DISCLAIMER

BUALUANG SECURITIES PUBLIC COMPANY LIMITED (BLS) is a subsidiary of BANGKOK BANK PUBLIC COMPANY LIMITED (BBL). This document
is produced based upon sources believed to be reliable but their accuracy, completeness or correctness is not guaranteed. The statements or
expressions of opinion herein were arrived at after due and careful consideration to use as information for investment. Expressions of opinion contained
herein are subject to change without notice. This document is not, and should not be construed as, an offer or the solicitation of an offer to buy or sell
any securities. The use of any information shall be at the sole discretion and risk of the user.

BUALUANG SECURITIES PUBLIC COMPANY LIMITED MAY BE IN RELATIONSHIP WITH THE SECURITIES IN THIS REPORT. “Opinions,
projections and other information contained in this report are based upon sources believed to be accurate including the draft prospectus, but no
responsibility is accepted for any loss occasioned by reliance placed upon the contents hereof. Bualuang Securities Public Company Limited may from
time to time perform investment, advisory or other services for companies mentioned in this report, as well as dealing (as principal or otherwise) in, or
otherwise being interested in, any securities mentioned herein, This report does not constitute a solicitation to buy or sell any securities”. Investors
should carefully read details in the prospectus before making investment decision.

BUALUANG SECURITIES PUBLIC COMPANY LIMITED MAY ACT AS MARKET MAKER AND ISSUER OF DWs, AND ISSUER OF STRUCTURED
NOTES ON THESE SECURITIES. The company may prepare the research reports on those underlying securities. Investors should carefully read the
details of the derivative warrants and structured notes in the prospectus before making investment decisions.

BUALUANG SECURITIES PUBLIC COMPANY LIMITED IS OR MAY BE AN UNDERWRITER/CO-UNDERWRITER/JOINT LEAD IN RESPECT OF
THE INITIAL PUBLIC OFFERING (IPO) OF SECURITIES.

Lead underwriter/
Financial Advisor Underwriter/
Co-underwriter

AU
CG Rating
Score Range Score Range Description
90 — 100 Excellent
80 - 89 Very Good
70-79 Good
60 — 69 Satisfactory
50 — 00359 Pass
Below 50 No logo given N/A

Thailand's Private Sector Collective Action Coaliti on Against Corruption programme (Thai CAC)
under Thai Institute of Directors

e companies that have declared their intention to join CAC, and
e companies certified by CAC.
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CORPORATE GOVERNANCE REPORT DISCLAIMER

This research report was prepared by Bualuang Securities Public Company Limited and refers to research prepared by Morgan Stanley. Morgan Stanley
does not warrant or guarantee the accuracy or completeness of its research reports. Morgan Stanley reserves copyright and other proprietary rights in
the material reproduced in this report. Morgan Stanley is under no obligation to inform Bualuang Securities or you if the views or information referred to
or reproduced in this research report change.

Corporate Governance Report disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association (IOD) regarding corporate governance is made pursuant to the policy of
the Office of the Securities and Exchange Commission. The 10D survey is based on the information of a company listed on the Stock Exchange of
Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is
from the perspective of a third party. It is not an evaluation of operation and is not based on inside information.

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be
changed after that date. Bualuang Securities Public Company Limited neither confirms nor certifies the accuracy of such survey results.

“Disclaimer: The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by the
relevant institution as disclosed by the Office of the Securities and Exchange Commission, is made in order to comply with the policy and sustainable
development plan for the listed companies. The relevant institution made this assessment based on the information received from the listed company, as
stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of a third party. It is not an
assessment of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the
assessment result, it may be changed after that date or when there is any change to the relevant information. Nevertheless, Bualuang Securities Public
Company Limited neither confirms, verifies, nor certifies the accuracy and completeness of the assessment result.”

BUALUANG RESEARCH — RECOMMENDATION FRAMEWORK

STOCK RECOMMENDATIONS SECTOR RECOMMENDATIONS

BUY: Expected positive total returns of 15% or more over the next 12 OVERWEIGHT: The industry, as defined by the analyst's coverage universe, is
months. expected to outperform the relevant primary market index over the next 12 months.
HOLD: Expected total returns of between -15% and +15% over the next 12 NEUTRAL: The industry, as defined by the analyst's coverage universe, is
months. expected to perform in line with the relevant primary market index over the next 12
SELL: Expected negative total returns of 15% or more over the next 12 months.

months. UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, is
TRADING BUY: Expected positive total returns of 15% or more over the next expected to underperform the relevant primary market index over the next 12

3 months. months.
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