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UNA. DULARSAIA tNLaRaN (ITEL)

TagluLsnislasetianinisiaulaiaungn

ﬂsvmumsmwu Liﬁwmmmwm snﬂ ITEL umﬁmwuﬁmﬂ 2560 1/1 8.50 LNAatu
(DCF WACC 8. 5% Terminal growth 2.5%) a1n 1) Iﬂiﬂﬂ?f]ﬁl Fiber mﬂiwmﬂwmwu%
R REE nianfanselAliAuInu 2) ITEL mm@umimwulwmiﬂLiﬂmﬂﬂLLm ‘1/1'11‘1/1
m@mmumm@mimlu@mmm%mﬂ@ﬁﬂumn economies of scale 3) Valuatlon 11
pana Taelii upside 119 63% Tuauefisnan 1PO Aauflu PER s AuT) 2560 7 22.7X (e
ﬂ‘umm‘u‘ﬂm CAGR 48% 32114141] 2559-62F

Falasedng Fiber optic wﬂs@mﬂaumﬂsvmﬁ ITEL Usznaugsiia 3 asing 1 1) 14
winlAsedng fiber optic 2) Ta1%13n0s data center WAz 3) Iwmmﬁummmq
eAnwIAN (1Al fiber optic 1 TRUE) yaddaulueagg ITEL aguugsna FOC (fiber
optic cable) network fa3nAn9arARTIn 80% 194Rn lsduduTen FEmAne |yl 2562

TAgadne fiber optig 994 ITEL AsauAqy 75 Jamdn (1T fiber 100%) Taaidauutla
NIAANAT 2% Wintlu (utilization 71 17%) GadadnanAulyl @m\ﬂ@ﬂmmmmw utilization),
ot iuim@wﬂﬂmwimwmm@ﬂmmLm (A19149) wALiaaNIann 1) Aeuniing
ITEL @ﬂlumwmmimwwunLWﬂwmem\wm’meum@umﬂiwmﬂ (aessialuinsy
fa N19a18gNAIB9ANIFBNH coverage ‘wmw,‘wmwa) WAL 2) ﬂﬂlumwmmﬂmm
Qﬁmimﬁinfﬂm Nfiasa1Aan1sa319ANANRUTUATN19RgAIIF 1agaIngnAiAe
mmmmmmlmmmmimvmmlﬁj@l@ (mewﬂuﬂ 2555)

Tnsagne Fiber optic mmq"nmmﬂumsmmmwum flaati ITEL ag/lugpiintas
u&aiadinu track record gn&n (LEgnyayrgnAnsnelvg iy TRUE / ADVANC / 7-11)
Lmemum@um@mmimmﬂ muumﬂwummmam@mmm\ﬁ,uhLi@qmﬁﬂ@mmﬂiﬂ
ugnyniinnsasuisaziiuiioedanees last mie (Lifiullaz 300 &1uuan) daunng
Jinduaeq utiization lueuan @”qmmiﬂmmw iaamelitesginaiazinieud
30% CAGR szminell 2560-2562 uazumzazsu 2 WAl 2031 dusenrusnainle
Fugfufiazatfuann 20% il 2559 lilg 40% Tl industry standard K1l 2022

Data center nu %’umm‘imsﬂumﬂuﬁaﬂuml,mwfuﬁ Data center Wiaf1 (331
racks) N INGN 190% i utilization g 95% wazliinnlefugilas 26 &1 ’Lummw
# Datg center W72 (624 racks e 33%) mmmnaagm ff@@‘uu:u presale LLm 30%
ey Liummul,l,mmiﬂmml,mﬂ 2560 1 5 A1ULN me"nuiﬂl,mwm 15 RAULINELAN
capacity 11l 2564 T ﬁiﬂfwumm‘imﬂmmﬂwmimimﬂm +/- 200 AUUW
(31971 TRUE way PEA iiluuan) LL@‘vmﬂm;ﬁmiﬂumummu +1-25% Az Fhusadsudia
Tiunngw Iumq‘w FOC mmimmmmimﬂuﬂn 2-3 Y Frandin

wuzih @a wuammm"ﬂuﬂ 2560 1 8.50 UNARNU: Liﬁﬂi‘vmumimwﬁ WUl
CAGR 48% 5213191] 2559-62 LLﬂwﬂﬁ‘wLNuNﬂﬂﬁ TEL 3 2017 7 850 ey (DCF
WACC 8.5% Terminal growth 2.5%) Aanul@ednAty Aa 1) n1sudedusiiusanaeg
gaaunIsnilaniaguuss uay )mﬂﬂ@ﬂuLLﬂmﬂgmmmmmg

ITEL — Summary Earnings Table

FYE: Dec 31 (THB m) 2014 2015 2016F 2017F 2018F
Revenue 236 437 703 880 1,059
EBITDA 58 167 249 316 394
Recurring Net Profit 9 31 61 114 163
Net profit 9 31 61 114 163
EPS (Bt) 0.03 0.10 0.12 0.23 0.33
EPS growth (%) 251.8 18.8 88.5 42.5
DPS (Bt) - - 0.05 0.09 0.13
PER 179.0 50.9 42.8 22.7 15.9
EV/EBITDA (x) 41.8 18.9 13.2 10.8 8.9
Div Yield (%) - - 0.9 1.8 25
P/BV(x) 5.3 4.8 1.8 1.7 1.6
Net Gearing (%) 294.2 491.7 48.4 53.1 56.6
ROE (%) 3.0 9.9 6.9 7.8 10.4
ROA (%) 0.5 1.4 2.2 3.6 4.8

Cons. Net Profit (THB m) - - - - -
Source: Company reports and MBKET

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYS T CERTIFICATIONS
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nssziiuyaAnanig

wilszifiugaen ITEL fae3s DCF Tnatlsziiiugan au dull 2560 157 8.50 umsiatiu
(DCF WACC 8.5% Terminal Growth 2.5%) 1911lsziiiunnlegns 1Auln CAGR 48%
seni T 2559-62 IneislannAgrudnAnyAsil

" aunAliseldaes lease circuit fisawaIN 400 &1unnnlutl 2559 lluny 1
Wudulull 2564 uazumzszau 2 Wuanulull 2574

= st ladudiusesgsia lease circuit afuduann 29% 1wl 2559 g 40%
(Industry standard) 11l 2565

= hiﬁﬂqﬁmmw;ulmglﬁmﬁuﬁﬂ (CAPEX ‘ﬂgl:‘?lli‘::ﬁ‘i_l 100-300 &nuunluauian)

= 357 Data center wivit 2 azliidauutisinlsann 5 &ruuwlidl 2560 Tulunz 16
&uumlull 2565

" grfafumaninsaunaNaETnEuguseldEelf +/-200 Eunnludes 5 1
Franiin

Figure 1: ITEL Valuation — Target price Bt8.50 per share ( DCF at WACC 8.5%)

DCF Valuation Base Case
(THB in millions, except per share)
2017F 2018F 2019F 2020F 2021F 2022F 2023F 2024F 2025F 2026F  2027F

Operating Cash Flow 210 225 377 418 462 482 529 563 591 618 653
Net Profit 114 163 196 226 261 283 307 332 362 367 392
Depreciation & Amortization 136 151 163 173 183 193 203 213 223 233 243
Change in Working Capital (40) (89) 18 18 18 6 18 18 6 18 18

Investment Cash Flow (300) (300) (200) (200) (200) (200) (200) (200) (200) (199) (199)
Net CAPEX (300) (300) (200) (200) (200) (200) (200) (200) (200) (199) (199)

Free Cash Flow (90) (74) 178 218 263 283 329 364 392 419 453

Terminal Value 7,555

PV of FCFF and Terminal Value ‘ 85,069 (68) 151 171 190 188 202 206 204 3,827

Cash B334 TMV as % of total 72%

Debt 81,138

Equity value B4,264

Share 500

Target Stock price ‘ 18.50

Assumptions
Terminal Grow th rate

Cost of Equity

Cost of Debt (After tax)
Target D/ID+E

WACC

2.5%
13.0%
4.0%
50.0%
8.5%

Source: Company reports and MBKET

Figure 2: PER Table — IPO price traded at 22.7X PER17 / 15.9 X PER18

PER Table 2017F 2018F 2019F
EPS 0.23 0.33 0.39
Grow th 42.5% 19.9%
Net profit CAGR 2016-19 48%
Price
5.2 22.7 15.9 13.3 |[IPO price
6.5 28.4 19.9 16.6
7.5 32.8 23.0 19.2
8.5 371 26.0 21.7 |Target price
9.5 415 29.1 243
10.5 45.9 32.2 26.8

Source: Company reports and MBKET
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ITEL

ansaznslsznaugsna

9304 ITEL uilenanilu 3 dou imLLn 1) TAs9a1e fiber optic 'wm'wuiﬂmﬁ 2 wumum
ﬂi“”L‘V]ﬂ sn\mmﬂumuwmmmmmm ITEL 2) %1302 data center W1 mﬁ%uu
i utilization 95% W& LLﬂwmmmmme 2 mqwuﬂ‘u WHA uay AIT n@mu@w 33%
uay 3) mm‘umm‘immummwmnﬁmmmmmﬂim@ Tngazitivlliauiifen
284977U Telecom 1 N1944 fiber optic WA N194514 data center

1.

genalnusnisidnlaseinglaunauiugs (Data Service):

ITEL flanraslasedng muuuaslnuaznuunsauAqu 75 f%’lwimﬁqyi:mﬂ inel
Imgednendlu fiber optic Hanum @9 ILINK (wid ITEL) Llﬂumﬁmmuﬁqmiﬂ 2556
Tasdinaas ITEL Dadnilunisaenuuu technology Musnga uaziangnislia
819U 18 1

N33 coverage mﬁ'ﬂlﬁﬂuwnﬁwiﬁmmﬁﬂudﬁ 1) n1sasvunan-lugdiu backbone
imnﬂmwuiﬂum mmwmwulu@mmm uiieadauaed last mile way
maintenance snﬂm\mimmﬂ (mmm@w 100-300 mum‘wmﬂﬂ) Ay 2) nng
meumm utilization TuatnAmnaz Lﬁ‘Niﬁﬂi‘”Tﬂ“ﬁu@’m economies of scale ta4an
Ardensamanligninglluda

agmigau%m;jmﬁ utilization rate 2243504 lease line ﬁwﬂ"uﬁ'\mﬁlﬂmj?%
Winti Lugrunelfiites 270 Suumlull 2558 viza T 2559 Misanazati 400
&unnmn (Meudumeld SYMC 11 1.4 iuduuy) dndunisdiuiingesselise
anfnyinliase azin lifansesreenils

Fiber 284 ITEL (Hf13nsvdniiavian 4 uuw (Bad1A199a9) 1Hun

A. MPLS IP-VPN fa 1nnslassinafiinisdedudayadiulasadnadouda
\@ilauada (Virtual Private Network: VPN) i liisnansndediayaszninqesdns
Tnelaidiasdandudiayannszunanafidaunans Tnsande technology wdnae
MPLS (Multi-Protocol Label) finliifiansasialauiianunsniiensiaseidnege
paqnld (multi point to multi point) U3n1siimnenuiliisnisesdnsni
AUUAIININNGN 2 Uk nQugnAmAnLTU EliiEnsBumeiiiln (1SP) uay
gnénasdnsifiasnisszuniTenlavsiariuiiu ATM 1a9nguauians

B. Wavelength fa 1in1si3ensaLveiu-dediayasuinlvn) (Big Data) Faus 1
Gbps Taufia 100 Gbps Hruimnalulat DWDM dintstimanziugnAni

U
a

mmmim@mm@mmmmlmLL1_|1_| Point to Point i1u ngugliiLiEnng
Tnsdnsiindonus ﬂamlmmmiﬂummmm uazfififaansidensassudnanus
miﬂ\‘i"ﬂﬂgj@ (Data Center) uBauaaunadn 1wuu Wholesales

C. Dark Fiber iflunslifidnlasetne Interlink Fiber Optic Tnaifl¥dnn1slasadng
et uazanasadenimatulatdmiunieiu- mm@mmmmmmmﬂm
Tnedasy mmwmmun@mhmm@wummmmmmﬂmm@umwmﬁwm
m@ﬂmmeummmmmﬂ@mmmwmmmml‘mm mewmmmmﬂumi
U3NI99ANIT LU NGNIUIANT ﬂawlwmmﬁmﬂwmm@@uw wavE L4
Iuaumﬁmﬂam@um@mmﬂmmummuﬂiwmw 1,2u8e 3

D. IPLC Hurinsluaifligningnunsnidensiauniy Point to Point H1uasas
mmqmmmzg\ﬁzmwﬂaf:mmm Interlink Fiber Optic ULALHUSHATNIG
ganandagialan mnnzivesdnsgsiandanasiagszme gafialsusnuas
vieaiiia ganatdin-deean §linastumeiidn saunegliluaunyn
dsznaunisianismspsnANUsznng 1, 2 uas 3
ﬂzingﬂ’ﬁﬁﬁwﬂummu?mifﬁﬁLm' ﬁ}lﬁu??mi%ﬂmﬂmmummm Wi U5 3
104 Aanauin ada | (HUNTW)LEEY aumefidndsswalng ande | (Hua)

135 13 gilnafuna pauneiiaud in uaz 13 nan Tnaanunan A1
(Wnawuazisznaunisgsianaliuazinaneadtyeyning naviad
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Figure 3: ITEL - FOC service

u3ns Bandwidth malulad ANBIENTITIN a1gdaN
Wmdglszam
1. Interfink MPLS IPAYPN | 1 Mbps - 10 Gbps | MPLS & | iandaszwinsd@sinawmiiiasn 15 1@an
DWDM | 41nn31 2 Wis
2. Interlink Wavelength 1-10 Gbps DWDM | (Foude Liasu-ss 'ﬁagammw‘lvxnj @i 12 10w
#29m3 Bandwidth 31nni 1 Gbps 1y
3. Interlink Dark Fiber Unlimited . L‘B'awiaﬁuqﬂmrﬁu‘%msmﬁu-dqﬁaga 18 1Aan
vosgndlaass uazgndaniuduinng
Jamslasdoionya
4. Interlink IPLC 1Mbps-10Gbps | MPLS& | iTewdanulasstnsdslsana 12 10au
DWDM

Source: Company reports and MBKET

Figure 4: TIER3 data center

ganaliudnisiuiaaduinas (Data Center):

ITEL

i EnnsiliifugnAnesdnsiduiu Geasiitinisuieeaniilu 3 dnwouz THud 1)
Tisnsfudndeyagluuusesnislifdingsviaes (virtual Server) 2) 1niuiang

151205 (Co-Location) La¥3)

Auddnsesdiayaaniau (Disaster

Recovery

Service) vailasiuuniiaaindaid® nqugnAnilinuned1niuiisnig data

center Aa NENgINAIWIANANDN ALY uazngNIUIANIVTaLEENUANNINE

Data Center 984 ITEL & 2 uvie 1#un
" sl 1 J9um 1,800 AY1NRS mmum‘wm 348 Racks a¢/lunmagau
TIER 3 Jaquiugusduvisidl utilization 11 95% Fabesuda (mnm'}mumﬂ’m
3 ﬂmmu) wasinleuduitssnatlag +/-25 &
" wkeil 2 Wlunnsdaniladiu AIT waz WHA (Deauaz 33% i board seats 2 1/1)
UM 626 Racks 131ANAT1AzuAALE3a 11 1Q60 LAy Liﬂmmuummii‘w 5
Aruunlutlusn vuanRgay utilization 40% (Taqiu presale atffl 30%
ufia) 191AAnsnl utilization azaLauselasuazifinlull 2565 deazsinlil
dauutianlsf 16 &uunsal)

ANV TIER1 TIER 2 TIER 3 TIER 4
szuviWruasszuuina i 1 Active 1 Active 1 Active / 2 Active
1 Passive
a“m‘mqﬂmnﬂa“naa (fuei"nsi‘m%’uvgm:uu) N N+1 N+1 2(N+ 1)
a"m‘nfhuﬁ'uﬁaﬁum’mdaﬁ(u?{ﬂoqﬂmrﬁ 20% 30% 80-90% 100%
Data Canter (White Space)
fda I Tudrdafud 20 - 30 40 - 50 40 - 60 50 - 80
Td/m179nA Tad/mTNna TAA/ATINA AR/ TINA
ANugevasA LN (Raised Floor) 12 2 18 12 30 - 36 12 30 - 36
anumnInlumsiuiminuesiin 85 aua/ 100 Uaus/ 100 - 150 150 aua/
TN AR Uauﬁ/msw\wiﬂ ATNNA wly
ussau v ldnu 208, 480V 208, 480V 12-15kV 12 - 15 kV
srpzan a5 uld Downtime) datl 28.8 T2l 22.0 Talus 1.6 T2 la9 0.4 72 lu3
gamMslEnule (Site Availability) 99.67% 99.75% 99.98% 100.00%

Source: Company reports and MBKET
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3. gsnaluusnsinndlassinalinsanunan:

uumaninsananazldnuzmilau EPC fiald Insazifiuldiauninesresiv
Telecom L N9 fiber optic WAZ N194374 data center NgNgNATIAERNALLHA
Al UATUANa, 138N nan IANUIAN A1FA (NI, U3 Ted Aenduln

AR (M), LFEN g YW AR, LATLEEY N3 gineiuaa Aewedlaud A1

ﬂﬂMi"]EI»LWﬂ’m‘LIi‘ﬂ’]i‘i‘ULﬁuﬂ@”ﬂﬂ‘m“’ﬂ‘u +/- 200 fuumsall LL@"IM@M?’]ﬂ"I»Li‘?Jumu
i +25-30% sneluﬂmmumﬂmuu @ﬂﬂ’]ﬂ@ﬂ‘ﬂﬂ\‘] ITEL ﬂﬂﬂ@ll TRUE LL@"ﬂ’]i‘»LW‘V\I’]
ﬁﬁﬂLT’]W’ﬂ’]i‘M’]LﬂW’]”ﬂ@N TRUE a¥ mummmmmmmwu fiber agnasalilas (L91
mmmimmmwummn@mvmﬂﬂmmu 5 7 Wumumwmﬂ Tu@n 3 ﬂmwm)
uﬂﬂ’ﬂ"lﬂu N196514 data center namﬂu@n@mmm@ﬂ@ bANATNNITANN Y data center
muﬁmlumuiﬂmmmmumnmmﬂuﬂmﬂm A9 Li"]ﬂﬂ')’]Lﬂ’]‘ﬂﬂ\mUi‘ﬁ’]i‘V]ﬂ@y +/-
200 fuumsal ﬂ\iﬂﬂumwmmmimiumn

Figure 5: ITEL EPC business included fiber roll out and data  center

Source: Company reports and MBKET

Figure 6: Estimated TRUE fiber investment  from 2017 -2020

2017F 2018F 2019F 2020F

TRUE investment plan (Bt mn)

5,000 7,000 7,000 7,000

Source: Company reports and MBKET
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Taseasneumilsmnanuass —flsmidsresdarin nasiugessesa

Figure 7: ITEL Historical P&L

a?wim'm FOC memiuhmumn LLmnﬂfmﬂumummmmmm ITEL
ilesanniflu recurring Autiuen LLmumﬂma meiﬂﬂumwm data wenannil
ﬁﬁu@nmmmmmmmmmmﬂmmmmLau@ vinlfinnnadesaniay Lammim
‘1)1’1ﬂ@WN’]i‘ﬂi‘ﬂH’]?meﬂﬂ\miﬂ’]ﬁmm Iummmmﬂmuimmiwimmuu 181
Antuaziuuninonsglng mawiiuntsila deal anénasAnsls 1 efifiAgn
Aeensldge

elfuas EPC mLﬂumumnlmu esannifludauiisslaionn uaznszuanis
a4 fiber RaTwaLlag @mai@nmmmmuu Faanmnd meiuhmuwmmw
HAATTEZENY LLmn@‘uummmnmﬂwmfmmwmmLL@ qummuwuﬁﬂu
qnéin saudain i ITEL mmmﬂmmmwaﬁ (wananun Avnaneld) deivnaula
Aa mﬂimmumwmmwuﬂmLi@m daseld Foc lrsyAuau luansiignsn
s lsdusug 25% fiflussduiiinlssiila

se1fa1n Data center 159Aa13911n annnsanansnile utilization 1Aanaamiia
uaz Lﬂumuﬂmmmiﬂumuwm LavasnLae

SG8A m@ﬂlumwwu mnm@m@mqm@ﬂmlmwa usn LL@”ﬂ’]i‘Li‘ﬁJmu@’Nﬂu
Ty LLmLiulﬂ@m@m peak Masann ITEL L@umm@ﬂmmmmlwmm Fedealuy
29n1suda

o o

AuaNngalunsliuauIeseliaingsia FOC Wuiladafidrdnynganaziiuun
Alslusuianaes ITEL

4

ITEL P&L 2014 2015

Total Revenue 236 437
Revenue from fiber 113 274
Rewvenue from data center 3 25
Telecom EPC 116 125
Other 5 14

Growth YoY

Revenue from fibre 142.5%

Revenue from data center 780.0%

Telecom EPC 7.9% ( \
Gross Profit o4 146 While data center fully
Senvice income from fibre 18 74 operates at utilization 95%,
Senice income from data center 1 1 rising in revenue from fiber
Income from construction network 30 48 Of(t)'\;trhepresems ILINK’s
Other income 5 14 g '

Gross Margin 22 7% 33.4% Revenue fr(_)m fiber started

. . to ramp up in 2015.

Lease line business 16.0% 26.9%

Data center 23.8% 46.3%

Telecom EPC 25.9% 38.0%

\_ J

SG&A -34 -66
EBIT 20 80
D&A 38 88
EBITDA 58 167
Finance cost (13) (39)
Profit before income tax expenses 7 40
Income tax expenses 2 (20)
Profit for the period 9 31
Netprofit margin 3.7% 7.0%

Net profit growth 251.8%

Source: Company reports and MBKET
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nsiaulaaaesela FOC nasaziinau

wlszifiudnniaiduinaesalilugsia FOC flanafaaullaann L‘fiﬂqmn 1)
A9uULLN1IAANA ITEL 9790 (2%) 2) 1Aan13ainans FOC saiulnlin 5% 1u
FLEZE19M1: mega trend 184 data 3) UIN19U84 ILINK iaiﬁiﬂﬂﬂdwil,vﬂa LAz 4) AN
ey lugsna B2B 1e4ELTnIg

A. Tasesgdnaadaqiuinuinvaaialil ITEL ueedauuian1snan

' '
=

A1nN19iTane e AT, A0 lease line Hyar0s? 1.5 niludtuum lull 2015
Tradnazmiunaiulnfiszau 5% uatnationlutly

Tuudesdquidanisnannm & m@umm@ﬂmumnj 1#un TRUE (muummmmm 42%)
UIH (mmmqmmmm 21%) waz SYMC (mmmamammmﬂﬂm‘”ﬂuiumu 10%)
Iummww ITEL 2 ﬁ%uuummmmimmmmrm 2%

B. uFn1slainasndnAuds 2asluindn: Taseinaes ITEL Hqmuau fail

" AunUYANIT: ILINK awunelifunuiaindiann 1) erdaanadannylunis
AasasTugiumun 2) n131aduA1R 79N 999U (g zilunnstagneann
Tranundarasnaneeguda) uaz 3) lHufFauainnisendeiduniesnlnunedau
mﬂumiwmmummimmm snmnmﬁmiwwmmw,miwmgmmumw

= §lu Fiber optic auuA: 190991289 ILINK Gulud 2012 waviiiensy 75
F9udnlut] 2016 Inenil fiber optic m‘mm mmnmaulul,mm coverage WAz
% 284 fiber optic AziW3 ILINK 1#uiga (A1319719)

c. anutwnlugsia B2B 1a9g1iEms: 9iiuanaInnmnesgimmnslunig
ﬂmmul‘mmji suaesnsliathasiaiiies iy nstla deal TRUE @34 Tutag
(FudiuLEng wm@immu@ﬂmimmm@memLum daldlddesutlanla
89N AN RILTEN U ugﬁummnmmmmmh@m@ B2B atjuin

wAludngn uuﬁuwumﬂdﬁ A9 ITEL fam e mwm%%mn@ﬂ’m WNTIZLINN

3

ZLI‘V]Wﬁ‘j‘ﬂ’Q muumumm ILINK mﬂ@’muﬂﬂﬂ’]ﬂi\‘i‘wﬁNu’W]N\‘i’]uL‘WﬂﬂLL@LL@‘”I‘VIU‘A‘TI’]‘I
ﬂﬂﬁﬂ’mlm‘]_li‘ﬂ’]i‘%m"m’ﬂ uazaulanan LﬂuLi“ﬂ\‘m‘ﬂ\TU?ﬂﬁi‘LL@” operation \Hasann

@uﬂWW?ﬂNLL@’J) Iu"um:w learning curve Tudag 3 T Aeiunn drazunniiaanald
‘]_Ii“]:W]Li‘ZHL"IJ’]@;“TJ'NT‘I@‘LIITIEI'&I’JHLL‘Li\‘m’]‘Im@’]ﬂ

tey IV

©

) 2D

Figure 8: Market size of Bt15 bn with 5% growth YoY

Bt mn 2014 2015 2016F

: Thailand lease line market
Lease line market 13,591 14,302 15,071 expected to grow 5% YoY in 2016
Growth YoY 5.2% 5.4%

Source: NSTDA and NBTC research

Figure 9: ILINK shared only 1.9% of market in 2015

Key market ~ Revenuein Market share  Cowerage % of fiber optic ( ) )
layers 2015 (Bt mn)  estimated (Provinces) tecnolol ITEL is now
play 9y reaching a
TRUE 6,000 42.0% 77 50% competitive
product with peer.
UIH 3,000 21.0% 77 40%
SYMC 1,400 9.8% 45 80% Therefore, market
ITEL 270 1.9% 75 100% share ramp up
should come
\ J

Source: Company reports and MBKET
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a ¥ 4 @ o o @ o
AAsale FOC WNTUALEaY kazazitluaduanaunilsliniansslnm

wannelfaesgsiatiazln CAGR 30% sxudnell 2560-2562 uazunzsvil 2 Wk
Tt 2574 iumaaiudnsninlsdusiunazaduain 20% ull 2559 lilg 40% dailu
industry standard 160441 2565

Data center il fumuN MIANUNIANAIBILONTUA: Data center utaA1 (331 racks)
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Figure 10: ITEL P&L projection

ITEL P&L 2014 2015 2016F 2017F 2018F
Total Revenue 236 437 703 880 1,059
Service revenue 234 430 698 875 1,054
FOC Netw ork service 113 274 400 600 778
Data center 3 25 57 68 68
Netw ork construction 116 125 235 200 200
Other service revenue 2 6 6 7 8
Other income 3 7 5 5 5
Growth YoY
Total revenue 84.9% 60.9% 25.2% 20.3%
Service revenue 84.0% 62.4% 25.4% 20.4%
FOC Network service 142.5% 46.1% 50.0% 29.7%
Data center 780.0% 131.0% 19.3% 0.0%
Network construction 7.9% 88.0% -14.9% -0.1%
%to sale
FOC Network service 47.8% 62.7% 56.9% 68.2% 73.5%
Data center 1.2% 5.6% 8.1% 7.7% 6.4%
Network construction 49.0% 28.6% 33.4% 22.7% 18.9%
Gross Profit 54 146 210 282 363
FOC Netw ork service 18 74 116 192 272
Data center 1 11 22 26 26
Netw ork construction 30 48 61 52 52
GrossMargin 22.7% 33.4% 29.9% 32.0% 34.3%
FOC Network service 16.0% 26.9% 29.0% 32.0% 35.0%
Data center 23.8% 46.3% 38.6% 38.2% 38.2%
Network construction 25.9% 38.0% 26.0% 26.0% 26.0%
Gross profit contribution
FOC Network service 33.8% 50.4% 55.2% 68.1% 74.9%
Data center 1.2% 7.8% 10.5% 9.2% 7.2%
Network construction 56.0% 32.5% 29.1% 18.5% 14.3%
- - - - 0
SG&A -34 -66 -80 -102 -120
SG&A Growth YoY 97.7% 20.1% 27.3% 18.2%
EBIT 20 80 130 180 243
D&A 38 88 119 136 151
EBITDA 58 167 249 316 394
EBITDA growth 188.9% 48.6% 27.2% 24.6%
Finance cost (13) (39) (54) (43) (48)
Profit before income tax expenses 7 40 76 137 195
Share of loss frominvestment in - - - 5 8
Income tax expenses 2 (10) (15) (27) (39)
Profit for the period 9 31 61 114 163
Netprofit margin 3.7% 7.0% 8.6% 13.0% 15.4%
Net profit growth 251.8% 98.0% 88.5% 42.5%

Source: Company reports and MBKET
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INCOME STATEMENT (THB mn)
FY December

Revenue

EBITDA

Depreciation & Amortization
Operating Profit (EBIT)
Interest (Exp)/Inc
Associates

One-offs

Pre-Tax Profit

Tax

Minority Interest

Net Profit

Recurring Net Profit

Revenue Growth %

EBITDA Growth (%)

EBIT Growth (%)

Net Profit Growth (%)
Recurring Net Profit Growth (%)
Tax Rate %

CASH FLOW (THB mn)
FY December

Profit before taxation
Depreciation

Net interest receipts/(payments)
Working capital change

Cash tax paid

Others (incl'd exceptional items)
Cash flow from operations
Capex

Disposal/(purchase)

Others

Cash flow from investing
Debt raised/(repaid)

Equity raised/(repaid)

Dividends (paid)

Interest payments

Others

Cash flow from financing
Change in cash

2015

437
167
88
80
(39)

40
(10)

31
31

84.9
188.9
299.6
251.8
251.8

24.2

2015

40
88
(39)
(280)
(10)
12
(189)
(615)

69
(546)
831

832
96

Source: Company reports and MBKET
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2016F

703
249
119
130
(54)

76
(15)

61
61

60.9
48.6
63.4
98.0
98.0
20.0

2016F

76
19
(54)
88
(19)
54
267

(400)

(400)
(707)
1,040

333
200

2017F

880
316
136
180
(43)

5

142
(27

114
114

25.2
27.2
38.5
88.5
88.5
20.0

2017F

142
136
(43)
(40)
(27)

43
210
(300)

(300)
136

(24)

112
22

202
(39)

163
163

20.3
24.6
34.8
42.5
42.5
20.0

2018F

202
151
(48)
(89)
(39)

48
225
(300)

(300)
139
(46)

93
19

BALANCE SHEET (THB mn)

FY December

Fixed Assets

Other LT Assets
Cash/ST Investments
Other Current Assets
Total Assets

ST Debt

Other Current Liabilities
LT Debt

Other LT Liabilities
Minority Interest
Shareholders' Equity
Total Liabilities-Capital

Share Capital (m)
Gross Debt (Cash)
Net Debt (Cash)
Working Capital
BVPS

RATES & RATIOS
FY December

Gross Margin %

EBITDA Margin %

Op. Profit Margin %

Net Profit Margin %

ROE %

ROA %

Net Margin Ex. El %
Dividend Cover (x)
Interest Cover (x)

Asset Turnover (x)
Asset/Interest Bearing Debt (x)
Debtors Turn (days)
Creditors Turn (days)
Inventory Turn (days)
Net Gearing %

Net Debt/ EBITDA (x)
Net Debt/ Market Cap (x)

2015

2,046
15
1M
261
2,433

907
397
802

325
2,433

300
1,709
1,598
(932)

1.1

2015

334
38.3
18.2
7.0
9.9
14
7.0

2.0
0.2
14
133.1
325.0

491.7
9.5
1.0

2016F

2,327
15
312
362
3,015

64
586
938

1,426
3,015

1,340
1,002
690
24
29

2016F

29.9
354
18.5
8.6
6.9
22
8.6
25
24
0.3
3.0
130.0
300.0
5.0
48.4
2.8
0.3

2017F

2,490
15
334
427
3,266

61
611
1,077

1,516
3,266

1,340
1,138
804
89
3.0

2017F

32.0
35.9
20.5
13.0
7.8
3.6
13.0
25
4.2
0.3
29
130.0
250.0
5.0
53.1
25
0.3

ITEL

2018F

2,639
15
353
493
3,500

59
588
1,218

1,633
3,500

1,340
1,277
924
199
33

2018F

34.3
37.2
22.9
15.4
10.4
4.8
15.4
25
5.0
0.3
2.7
130.0
200.0
5.0
56.6
23
0.4
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Definition of Ratings (For MayBank Kim Eng Thailand )

Maybank Kim Eng Research uses the following rating system:

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD/TRADING BUY /TAKE PROFIT  Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings
as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Eamnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

5 AUENeIY 2559

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

P.A. = Per Annum

PAT = Profit After Tax
PBT = Profit Before Tax

PE = Price Earnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2015

AAAAA

ADVANC GRAMMY MCOT RATCH THCOM Score Range Number of Logo Description
BAFS HANA MINT ROBINS TISCO 90-100 AAAAA Excellent
BCP HMPRO MONO SAMART TKT 80-89 AAAA Very Good
BIGC INTUCH NKI SAMTEL T™B 70-79 AAA Good
BTS IRPC PHOL SAT TOP 60-69 AA Satisfactory
CK IVL PPS SC VGl 50-59 A Pass
CPN KBANK PS SCB WACOAL Lower than 50 No logo given N/A
DRT KCE PSL SCC

DTAC KKP PTT SE-ED

DTC KTB PTTEP SIM

EASTW LHBANK PTTGC SNC

EGCO LPN QTC SPALI

AAAA

AAV BLA EE LOXLEY PE SFP SY MC ™I TU

ACAP BOL ERW LRH PG SIAM SYNTEC TMILL TVD

AGE BROOK GBX MACO PJW SINGER TASCO T™T VO

AHC BWG GC MBK PM SIS TBSP TNDT UAC

AKP CENTEL GFPT MC PPP SITHAI TCAP TNITY uT

AMATA CFRESH GLOBAL MEGA PR SMK TF TNL uv

ANAN CHO GUNKUL MFEC PRANDA SMPC TGCI TOG VNT

AOT CIMBT HEMRAJ NBC PREB SMT THAI TPC WAVE

APCS CM HOTPOT NCH PT SNP THANA TPCORP WINNER

ARIP CNT HYDRO NINE PTG SPI THANI TRC YUASA

ASIMAR CoL ICC NSI Q-CON SSF THIP TRU ZMICO

ASK CPF ICHI NTV QH SSl| THRE TRUE

ASP CPI INET occC RS SSsC THREL TSC

BANPU CSL IRC OGC S&J SST TICON TSTE

BAY DCC KSL OISHI SABINA STA TIP TSTH

BBL DELTA KTC OTO SAMCO STEC TIPCO TTA

BDMS DEMCO LANNA PAP SCG SVI TK TTCL

BKI ECF LH PDI SEAFCO swc TKS TTW

AAA

28 BKD FPI KKC MTLS RCL suc UPOIC

AEC BTNC FSMART KTIS NC RICHY sSuUsco UREKA

AEONTS CBG FSS KWC NOK RML SUTHA uwc

AF CGD FvVC KYE NUSA RPC SY NEX VIBHA

AH CHG GCAP L&E NWR S TAE VIH

AIRA CHOW GENCO LALIN NYT SALEE TAKUNI VPO

AIT Cl GL LHK OCEAN SAPPE TCC WHA

AJ CITY GLAND LIT PACE SAWAD TCCC WIN

AKR CKP GLOW LIVE PATO SCCcC TCJ X0

AMANAH CNS GOLD LST PB SCN TEAM

AMARIN CPALL GYT M PCA SCP TFD

AP CPL HTC MAJOR PCSGH SEAOIL TFI

APCO CSC HTECH MAKRO PDG SIRI TIC

AQUA CSP IEC MATCH PF SKR TIW

AS CSs IFEC MATI PICO SMG TLUXE

ASIA CTW IFS MBKET PL SOLAR T™C

AUCT DNA IHL M-CHAI PLANB SORKON TMD

AYUD EARTH IRCP MFC PLAT SPA TOPP

BA EASON ITD MILL PPM SPC TPCH

BEAUTY ECL JSP MJD PRG SPCG TPIPL

BEC EFORL JTS MK PRIN SPPT TRT

BFIT ESSO JUBILEE MODERN PSTC SPVI TSE

BH FE KASET MOONG PTL SRICHA TSR

BIG FIRE KBS MPG PY LON SSC UMl

BJC FOCUS KCAR MSC QLT STANLY UP

BJCHI FORTH KGI MTI RCI STPI UPF

Source: Thai Institute of Directors (I0D)
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Anti-Corruption Progress Indicator 2016

szasitanunsunitainsu CAC

28 BH DNA IEC LVT
ABC BIGC DTAC IFS M
ABICO BJCHI E ILINK MAKRO
ACAP BKD EA INET MALEE
AEC BLAND ECF INOX MBAX
AF BROCK EE INSURE MBK
AGE BROOK EFORL IRC MC

AH BRR EPCO J MCOT
AIE BSBM ESTAR JAS MEGA
AIRA BTNC EVER JMART MFEC
ALUCON CEN FE JMT MIDA
AMARIN CGH FER JTS MILL
AMATA CHARAN FNS JUBILE MJD
ANAN CHO FPI JUTHA MK
AOT CHOTI FSMART K ML

AP Cl FvC KASET MONO
APCO CM GC KBS MOONG
APCS COL GEL KC MPG
APURE CPALL GFPT KCAR MTI

AS CPF GLOBAL KSL MTLS
ASIA CPI GPSC KTECH NBC
ASIAN CPL GREEN KYE NCH
ASIMAR CSsC GUNKUL L&E NCL
ASK CSR HMPRO LALIN NDR
BCH CSSs HOTPOT LPN NINE
BEAUTY DELTA ICC LRH NKI
BFIT DIMET ICHI LTX NMG

165unissusas CAC

ADVANC BKI DCC GCAP KGI
AKP BLA DEMCO GLOW KKP
AMANAH BTS DRT HANA KTB
ASP BWG DTC HTC KTC
AYUD CENTEL EASTW IFEC LANNA
BAFS CFRESH ECL INTUCH LHBANK
BANPU CIMBT EGCO IRPC LHK
BAY CNS ERW IVL MBKET
BBL CPN FSS KBANK MFC
BCP CSL GBX KCE MINT
N/A

A BJC CSP GTB MAJOR
AAV BLISS CTW GYT MANRIN
ACC BM CwT HFT MATCH
ADAM BOL DAII HPT MATI
AEONTS BR DCON HTECH MAX
AFC BRC DCORP HYDRO M-CHAI
AHC BSM DRACO IHL MCS

Al BTC DSGT IRCP MDX
AIT BUI DTCI IT METCO
AJ CBG EARTH ITD MODERN
AJD CCET EASON JCT MPIC
AKR CCN EIC JSP NC
AMATAV CCP EMC JWD NEP
AMC CGD EPG KAMART NETBAY
APX CHEWA ESSO KCM NEW
AQ CHG F&D KDH NEWS
AQUA CHOW FANCY KIAT NFC
ARIP CHUO FIRE KKC NOBLE
ARROW CIG FMT KOOL NOK
ASEFA CITY FOCUS KTIS NPK
ASN CK FORTH KWC NWR
ATP30 CKP GENCO KWG NYT
AUCT CMO GIFT LDC OHTL
BA CMR GJS LEE OISHI
BAT-3K CNT GL LH ORI
BDMS COLOR GLAND LIT OoTO
BEC com7 GOLD LOXLEY PAE
BEM CPH GRAMMY LPH PAP
BGT CPR GRAND LST PATO
BIG CRANE GSTEL MACO PERM

Source : Thai Institute of Directors
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PF
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PJW

PLANB
PLE
PMTA
POLAR
POMPUI
POST

PRAKIT
PRECHA

RML
ROBINS
ROCK
ROH
ROJNA
RP
RWI
S8l
SAMCO
sc
scce
SCG
SEAOIL
SE-ED
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SGP
SITHAI
SKR
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SMK
SORKON
SPACK
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SINGER

SAMART
SAMTEL
SANKO
SAPPE
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SCAN
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STA
STAR
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STPI

SUTHA

THIP
THL

T™T
TNL
TPA
TPC
TPCORP

UOBKH
UREKA

VGl
VIBHA
VNG
VNT
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WAVE
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WIN
X0
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TRUE
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